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EXCON 

E.O. 11652: XGDS-1 

TAGS: ESTC, COCOM, CH, UK 

SUBJECT: UK COMPUTERIZED MESSAGE SWITCHING SYSTEM TO 
CHINA - IL 1565 

REF: A) COCOM DOC (75)1897, B) OC DOC 5532, C) LD 3054, 

APRIL 9 

1 . PROCESSING OF ASSOCIATED US APPLICATION HAS BEEN 
COMPLETED AND ANY 3330 TYPE DISC DRIVES AS WELL AS THAT 
PART OF CASE WHICH INCLUDES A SINGLE OFF-LINE SYSTEM 
HAVE BEEN DENIED. US TECHNICIANS STATE THAT SELECTION 
OF THE LARGE CAPACITY DISC APPEARS TO BE BASED ON PRICE/ 
PERFORMANCE AND THE END USER REQUIREMENT OF ULTIMATELY 
EXPANDING THE SYSTEM FROM THE INITIAL 135 CIRCUITS TO 
AS MUCH AS 540 LINES. IN THE INTERIM PERIOD OF PERHAPS 
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ADEQUATE WITH A SUBSTANTIALLY SMALLER MOVING HEAD DISC. 
PROPOSED SEPARATE OFF-LINE SYSTEM COULD BE USED FOR 
SOFTWARE DEVELOPMENT AND TESTING ASSOCIATED WITH 
DEVELOPMENT OF INDIGENOUS MESSAGE SWITCHING SYSTEMS. USE 
OF A SEPARATE SYSTEM IS NOT COMMON PRACTICE IN THE WEST 
AND US TECHNICIANS DO NOT CONSIDER EXPORT OF THE SPARE 
SYSTEM TO BE JUSTIFIED IN THIS INSTANCE. 

2. REMAINDER OF CASE HAS BEEN APPROVED SUBJECT TO 
FOLLOWING CONDITIONS: 

A. ANY DISPLAY TERMINAL(S) INSTALLED MAY NOT BE MOVED, 

BUT MUST REMAIN IN THE LOCATION(S) WHERE ORIGINALLY 
INSTALLED. 

B. A RESPONSIBLE WESTERN REPRESENTATIVE OF THE UK FIRM 
WILL VISIT AND INSPECT THE EQUIPMENT EXPORTED PURSUANT 
TO THIS AUTHORIZATION AT LEAST QUARTERLY DURING THE 
FIRST YEAR FOLLOWING INSTALLATION. AND, FOLLOWING EACH 
SUCH VISIT, AND ALSO FOLLOWING ANY VISIT BY SUCH A 
WESTERN REPRESENTATIVE TO SUCH EQUIPMENT AFTER SUCH 
FIRST YEAR, WILL REPORT IN WRITING TO THE U.K. 

GOVERNMENT (BUT REPORTS NEED NOT BE FILED MORE OFTEN 
THAN ONCE A QUARTER, REGARDLESS OF THE FREQUENCY OF 
VISITS) WHETHER THE EQUIPMENT IS BEING USED FOR THE 
APPROVED PURPOSES AT THE AUTHORIZED LOCATION, WHETHER 
THERE HAS BEEN ANY SUBSTANTIAL PHYSICAL CHANGE IN THE 
EQUIPMENT, AND WHETHER THE DISPLAY TERMINAL(S) IS (ARE) 

AT THE LOCATION(S) ORIGINALLY INSTALLED. 

C. DISCLOSURE TO PRC PERSONNEL OF SOFTWARE AND 
TECHNICAL INFORMATION FOR THE EQUIPMENT EXPORTED 
PURSUANT TO THIS AUTHORIZATION WILL BE LIMITED TO 
THE MINIMUM NECESSARY FOR THE APPLICATION, OPERATION, 

AND MAINTENANCE OF SUCH EQUIPMENT IN THE STATED END USE. 

3. USDEL SHOULD OBJECT TO 3330 TYPE DISC DRIVES AND 
SINGLE OFF-LINE SYSTEM FOR REASONS STATED IN 
PARA 1 ABOVE. NO OBJECTION TO REMAINDER OF CASE 
SUBJECT TO CONDITIONS SET FORTH IN PARA 2 ABOVE. SISCO 
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